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Question 1

The net asset value of a mutual fund scheme iz basically the per unit market value
of all the assets of the scheme. Simply stated, MAV is the value of the assets of each
unit of the scheme, or even simpler value of one unit of the scheme. Thus, if the
MAY is more than the face value (T 10, it means your monegy has appreciated and
vice versa. MAV also includes dividends, interest accruals and reduction of liabalities
and expenses besides market value of investments, NAV is the value of net assets
under a mutual fund scheme. NAV per unit is NAV of the scheme divided by number
of units cutstanding. MAV of a scheme keeps on changing with change in market
value of porifolic under the scheme,

Met Asset Value (MAV) is calculated as under:
Total market value of all Mutual Fund holdings - All Butual Furd liabilities

Question 2

Unit size

Statement showing the Movement of Unit Holders™ Funds

for the year ended 31 March, 2017

(T ‘00O

Adg: Par

Cpening balance of net assets

valug of units issued (8,.50,.200 = T 100)

12,00,000
85,020

* Amended as per SEB|I (Mutual Fund) [Amendments) Regulations, 2016 w.ef 12.02.2016

Met Income for the year
Transfer from Resarve/Equalization fund (Refer working note)

Less: Par value of units redeemed (7,52,300 = T 100)
Closing balance of net assets (as on 31% March, 2017)

£5,000
15.390
1385410

15,230
13.10,180

Weorking Mote:

Particulars

Issued

Redeemed

Units

Par value

Sale procesds f Redemption value
Profit transferred to Reserve / Equalisation Fund
Balance in Reserve f Equalisation Fund (Issued 5 Redeamad)

8,30.200
T 000
85,020
96,300
11,480

732,300
¥ 000
75,230
71,320
3,910

15,390

(5 marks)

(5 marks)

3 marks

2 marks
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Question 3 (8 marks)
Calculation of effective yield on per annum basis in respect of two mutual fund schemes up to 31.03.2017

X Y
1 Amount of Investment (*) [[ 2,00,000 4.00,000
2 Date of investment 1.12.2016 1.1.2017
3 NAV at the date of investment (*) 10.50 10.00
4 No. of units on date of investment [1/3] 19,047.62 40,000
5 NAV per unit on 31.03.2017 () 10.40 10.10
6 Total NAV of mutual fund investments on
31.03.2017 [4 x 5] 1,98,095.25 4,04,000
7 Increase/ decrease of NAV [6-1] (1,904.75) 4,000
8 Dividend received up to 31.3.2017 3,800 6,000
Total yield [7+8] 1,895.25 10,000
10 | Yield % [9/1] x 100 0.95% 2.5%
11 | Number of days from date of investment 121 90
12 | Effective yield p.a. [10/11] x 365 days 2.87% 10.14%
Question 4
(8 marks)
Computation of Average Capital employed
(" in lakhs)
Total Assets as per Balance Sheet 591.20
Less: Non-trade investments (20% of 40 lakhs) (8.00)
583.20
Less: Outside Liabilities:
10% Debentures 20.00
12% Term Loan 72.00
Trade Payables 64.00
Provision for Taxation 25.60 (181.60)
Capital Employed as on 31.03.2017 401.60
Less: Y of profit earned during the year:
Increase in General Reserve balance 2.00
Increase in Profit & Loss Alc 7840
80.40 /2 40.20
Average capital employed 361.40

Page | 2




Question 5

Question 6

(8 marks)

Capital Employed at the end of aach year

31.3.2015 3A2016] 31.3.2017]

4 g £

Goodaiil 10,00, 200 8 00 DD 1,000,000
Building and Machinery {Revaluation) 18,00,000 2000000  22,00,000
Inventory (Revalued) 12,00,000 14.00,000 16,00,000
Trade Receivables 20,000 1,60,000 440,000
Bank Balance 120,000 2.00.000 400,000
Total Assets 41,40,000 4560000  52.40,000
Less: Trade Payables {6,00,000) (8.00.0000  (10,00,000)
Closing Capital 35,40,000 3760000  42.40,000
Add: Opening Capital 3660000) _3540000| _3750.000
Talal 12,00 000 3, 0o, Coad B0, 00 000
Average Capital 36,00,000 B5.50.000|  40,00,000

Since the goodwill has been purchased, it is taken a5 a part of Capital employed.

Valuation of Goodwill
{ij  Future Maintainable Profit 3.3.2015) M.3HM6[ 332047
Met Profit as given 4200001 &20000  B20,000
Less: Opening Bakance {1,20,000| (1.40,000) (1,60,000)
Adustment for Valuaion of Opening (2,00,000)| {2,00,000)
Inventary
Add.  Adjustment for Valuation of closing|  2,00,000] 200,000 2 00,000
inveniory
Cepodwill writien off - 200,000 2,00,000
Transfemed 1o General Reseng 200000 200000 200000
Future Maintainable Profit T00000] 880000 10 60000
Lesst 12.50% Normal Return {4 1| (4562500 (5.00.000)
i) Super Profit 2500000 423750 560,000

{ili) Average Super Profit = T (2/50,000+4 23 750+5,60,000) +3= T 4,11.250
(W] Walue of Goodwill af fve vears” purchase= T 4,11 250 « 5= 7 20,56 250,

Capital Employed at the end of each year

HIHNI M4 3H.3205

R, Rs. Rs.

Goodwil 20000001 1600000 12,00,000
Buikding ard Machinery (Revaluation) 3B00000)  4000000| 4400000
Irventory (Revalued) 24000001 2600000 32,00,000
Trade Recervables 40,000 3,20,00 #,80,000
Bank Balance 240000(  A00000)  BD000D
Total Assets B280000( 91.20000( 10460000
Less: Trade Payables (12.00.000: (16000001 (20.00000)
Closing Capsial 7080000 7520000 8480000
Add: Opening Capital TAA000 T0E0000) 7520000
Total 14400000( 1.4600000( 16000000
Pverage Capital F200000( F300000( 8000000

Since the goodwill kas been purchased i is taken a2 a part of Capital employed.

3 marks

3 marks

2 marks

(10 marks)

4 marks
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2

Question 7

Valuation of Goodwill
il Future Maintzinable Profit I 334 3132015
Met Praft a5 gen 400000 1240000) 1640000
Less: Opening Balance (2400000 (2.80,0000( (3,20,000)
Adjustment  for  Valuatin of Opening 0 00000 4,00, 000)
Inveniory
Agd  Adustment for Valuabon of cdosng| 400000 400,000 4 00 000
IEnbiony
Goodwil writher of 400000 400000
Transi=rmed to General Resere 400000 400000 4. 00,000
Future Maintamable Profit 14000001 170,000 2120000
Lezs: 12 50% Marmnal Retum (5000000 (92 50| ¢30,00,000y
fii) Super Prafit ROOOOO| 84T 500 1120000

(i} Awerage Super Profit = Fs. (300, 000=8.47 500+11 20 0000=3 = Bs_ 8,22 50
[iv) Value of Goodwill a1 five years' purchage= Rs 827 500 = 5 = Rs, 4112 500

(6marks )

4 marks

2 marks

T in lakhs | ¥ m lakhs
Opening bank balance [T (100 - 30 - 3} lakhs] 5.00
Addt  Proceeds from sale of securbes A0.00
Dradend recened 12 4620
Less: Coat of secuntes 2820
Furnd management expenzes
(@ (4300350 lakhs) 415
Capital gans distributed
[T5% of ¥ (40.00 - 33.000) akhe] 1.50
Dividends distrbuted (75% of © 1.20 lakhe) 00| (3475
Cloging bark balance 1145
Clesing marke! value af parfiolio 112
12345
Less: Arrears of expenses A5
Closing net assets 12310
MNumber of urits 10,00, 000
Closing Met Azsets Valus [MAY) 123
3 3k 3k 3k ok ok ok ok ok %k %k %k ok
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